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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Statement of Profit or Loss
For the Year Ended 30 June 2021

2021

$

2020

$

Income

Grant funding 518,664 105,271

Interest income 450 856

519,114 106,127

Expenditure

Accounting fees 2,520 1,560

Depreciation 1,510 -

Donations 8,838 -

Employee costs 450,564 49,157

Equipment 498 661

Interest expense 92 5

Printing and stationery 12 133

Project costs 57,914 15,419

Rent - 2,750

Software expenses 379 763

Subscriptions 1,229 897

Sundry expenses 414 545

Telephone 560 445

Travel 2,897 1,588

Workcover 2,475 215

529,902 74,138

Surplus/(Deficit) before income tax (10,788) 31,989

Income tax expense - -

Surplus/(Deficit) for the year (10,788) 31,989

The accompanying notes form part of these financial statements.
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Statement of Financial Position
As At 30 June 2021

Note

2021

$

2020

$

ASSETS

CURRENT ASSETS

Cash and cash equivalents 4 128,019 111,979

Trade and other receivables 5 41,985 -

TOTAL CURRENT ASSETS 170,004 111,979

NON-CURRENT ASSETS

Plant and equipment 6 724 1,252

TOTAL NON-CURRENT ASSETS 724 1,252

TOTAL ASSETS 170,728 113,231

LIABILITIES

CURRENT LIABILITIES

Trade and other payables 7 61,091 4,012

Provisions 8 8,849 -

TOTAL CURRENT LIABILITIES 69,940 4,012

NON-CURRENT LIABILITIES

Provisions 8 4,773 2,416

TOTAL NON-CURRENT LIABILITIES 4,773 2,416

TOTAL LIABILITIES 74,713 6,428

NET ASSETS 96,015 106,803

MEMBERS' FUNDS

Retained earnings 96,015 106,803

TOTAL MEMBERS' FUNDS 96,015 106,803

The accompanying notes form part of these financial statements.
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Statement of Changes in Equity
For the Year Ended 30 June 2021

2021

Retained
Earnings

$

Total

$

Balance at 1 July 2020 106,803 106,803

Deficit for the year (10,788) (10,788)

Balance at 30 June 2021 96,015 96,015

2020

Retained
Earnings

$

Total

$

Balance at 1 July 2019 74,814 74,814

Surplus for the year 31,989 31,989

Balance at 30 June 2020 106,803 106,803

The accompanying notes form part of these financial statements.
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Statement of Cash Flows
For the Year Ended 30 June 2021

Note

2021

$

2020

$

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from customers 476,679 106,476

Payments to suppliers and employees (460,015) (70,657)

Interest received 450 856

Interest paid (92) (5)

Net cash provided by/(used in) operating activities 17,022 36,670

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property, plant and equipment (982) -

Net cash provided by/(used in) investing activities (982) -

Net increase/(decrease) in cash and cash equivalents held 16,040 36,670

Cash and cash equivalents at beginning of year 111,979 75,309

Cash and cash equivalents at end of financial year 4 128,019 111,979

The accompanying notes form part of these financial statements.
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Notes to the Financial Statements
For the Year Ended 30 June 2021

The financial statements cover Central Highlands Association of Neighbourhood Houses Inc. as an individual entity. Central
Highlands Association of Neighbourhood Houses Inc. is a not-for-profit Association incorporated in Victoria under the
Associations Incorporation Reform Act 2012 ('the Act').

The functional and presentation currency of Central Highlands Association of Neighbourhood Houses Inc. is Australian
dollars.

Comparatives are consistent with prior years, unless otherwise stated.

1 Basis of Preparation

In the opinion of the Committee of Management, the Association is not a reporting entity since there are unlikely to
exist users of the financial statements who are not able to command the preparation of reports tailored so as to satisfy
specifically all of their information needs. These special purpose financial statements have been prepared to meet the
reporting requirements of the Act.

The financial statements have been prepared in accordance with the recognition and measurement requirements of
the Australian Accounting Standards and Accounting Interpretations, and the disclosure requirements of AASB 101
Presentation of Financial Statements, AASB 107 Statement of Cash Flows, AASB 108 Accounting Policies, Changes
in Accounting Estimates and Errors and AASB 1054 Australian Additional Disclosures.

2 Summary of Significant Accounting Policies

(a) Revenue and other income

Revenue from contracts with customers

The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of promised
goods or services to customers at an amount that reflects the consideration the Association expects to receive
in exchange for those goods or services.  Revenue is recognised by applying a five-step model as follows:

1. Identify the contract with the customer

2. Identify the performance obligations

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations

5. Recognise revenue as and when control of the performance obligations is transferred

Generally the timing of the payment for sale of goods and rendering of services corresponds closely to the
timing of satisfaction of the performance obligations, however where there is a difference, it will result in the
recognition of a receivable, contract asset or contract liability.

None of the revenue streams of the Association have any significant financing terms as there is less than 12
months between receipt of funds and satisfaction of performance obligations.
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Notes to the Financial Statements
For the Year Ended 30 June 2021

2 Summary of Significant Accounting Policies

(a) Revenue and other income

Revenue from contracts with customers

Specific revenue streams

The revenue recognition policies for the principal revenue streams of the Association are:

Operational Grant Funding

Where grant income arises from an agreement which is enforceable and contains sufficiently specific
performance obligations then the revenue is recognised when control of each performance obligations is
satisfied in accordance with AASB 15. Each performance obligation is considered to ensure that the revenue
recognition reflects the transfer of control and within grant agreements there may be some performance
obligations where control transfers at a point in time and others which have continuous transfer of control over
the life of the contract.

Revenue recognition policy for contracts which are either not enforceable or do not have sufficiently specific
performance obligations are recognised when the funding is received in accordance with AASB 1058. The
Association considers whether there are any related liability or equity items associated with the funding which
are recognised in accordance with the relevant accounting standard.

Other Income

Other income is recognised on an accruals basis when the Association is entitled to it.

(b) Income Tax

The Association is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997.

(c) Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

(d) Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.

Items of property, plant and equipment acquired for significantly less than fair value have been recorded at the
acquisition date fair value.
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Notes to the Financial Statements
For the Year Ended 30 June 2021

2 Summary of Significant Accounting Policies

(d) Property, plant and equipment

Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets
useful life to the Association, commencing when the asset is ready for use.

(e) Financial instruments

Financial instruments are recognised initially on the date that the Association becomes party to the contractual
provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification 

On initial recognition, the Association classifies its financial assets into the following categories, those
measured at:

 amortised cost

Financial assets are not reclassified subsequent to their initial recognition unless the Association changes its
business model for managing financial assets.

Amortised cost

Assets measured at amortised cost are financial assets where:

 the business model is to hold assets to collect contractual cash flows; and

 the contractual terms give rise on specified dates to cash flows are solely payments of principal and

interest on the principal amount outstanding.

The Association's financial assets measured at amortised cost comprise trade and other receivables and cash
and cash equivalents in the statement of financial position.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate
method less provision for impairment.

Interest income, foreign exchange gains or losses and impairment are recognised in profit or loss.  Gain or loss
on derecognition is recognised in profit or loss.
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Notes to the Financial Statements
For the Year Ended 30 June 2021

2 Summary of Significant Accounting Policies

(e) Financial instruments

Financial assets
Trade receivables

Impairment of trade receivables have been determined using the simplified approach in AASB 9 which uses an
estimation of lifetime expected credit losses.  The Association has determined the probability of non-payment of
the receivable and multiplied this by the amount of the expected loss arising from default.

The amount of the impairment is recorded in a separate allowance account with the loss being recognised in
finance expense.  Once the receivable is determined to be uncollectable then the gross carrying amount is
written off against the associated allowance.

Where the Association renegotiates the terms of trade receivables due from certain customers, the new
expected cash flows are discounted at the original effective interest rate and any resulting difference to the
carrying value is recognised in profit or loss.

Other financial assets measured at amortised cost

Impairment of other financial assets measured at amortised cost are determined using the expected credit loss
model in AASB 9.  On initial recognition of the asset, an estimate of the expected credit losses for the next 12
months is recognised.  Where the asset has experienced significant increase in credit risk then the lifetime
losses are estimated and recognised.

(f) Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

(g) Employee Benefits

Provisions are recognised when the Association has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can be reliably
measured.

Provisions are measured at the present value of management's best estimate of the outflow required to settle
the obligation at the end of the reporting period. The discount rate used is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the unwinding of the discount is taken to finance costs in the statement of profit or loss.
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Notes to the Financial Statements
For the Year Ended 30 June 2021

3 Critical Accounting Estimates and Judgments

The directors make estimates and judgements during the preparation of these financial statements regarding
assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.

Key estimates - impairment of property, plant and equipment

The Association assesses impairment at the end of each reporting period by evaluating conditions specific to the
Association that may be indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed
using value-in-use calculations which incorporate various key assumptions.

Key estimates - provisions

As described in the accounting policies, provisions are measured at management’s best estimate of the expenditure
required to settle the obligation at the end of the reporting period. These estimates are made taking into account a
range of possible outcomes and will vary as further information is obtained.

Key estimates - receivables

The receivables at reporting date have been reviewed to determine whether there is any objective evidence that any of
the receivables are impaired. An impairment provision is included for any receivable where the entire balance is not
considered collectible. The impairment provision is based on the best information at the reporting date.
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Notes to the Financial Statements
For the Year Ended 30 June 2021

4 Cash and Cash Equivalents

2021

$

2020

$

Cash at bank and in hand 128,019 111,979

128,019 111,979

5 Trade and other receivables

Trade receivables 41,985 -

41,985 -

6 Property, plant and equipment

PLANT AND EQUIPMENT

Office equipment

At cost 2,234 1,252

Accumulated depreciation (1,510) -

724 1,252

Movements in carrying amounts of property, plant and equipment

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and
the end of the current financial year:

Office
Equipment

$

Total

$

Balance at the beginning of year 1,252 1,252

Additions 982 982

Depreciation expense (1,510) (1,510)

Balance at the end of the year 724 724
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Notes to the Financial Statements
For the Year Ended 30 June 2021

7 Trade and Other Payables

2021

$

2020

$

Trade payables 2,011 1,395

GST payable 26,709 1,227

PAYG payable 30,332 1,404

Superannuation payable 2,039 (14)

61,091 4,012

8 Provisions

CURRENT

Annual leave 8,849 -

8,849 -

NON-CURRENT

Long service leave 4,773 2,416

4,773 2,416

9 Contingencies

In the opinion of the Committee of Management, the Association did not have any contingencies at 30 June 2021 (30
June 2020:None).

10 Events after the end of the Reporting Period

The financial report was authorised for issue on 20 October 2021 by the Committee of Management.

On 11 March 2020, the World Health Organisation confirmed the Coronavirus Disease (COVID19) to be a pandemic.
At the date of this report, the pandemic continues to affect economic and social conditions across Australia.
Subsequent to the end of the financial year State Governments across Australia have enforced varying levels of
community lockdowns and travel restrictions to other states, significantly impacting the delivery of services by the
Association.

At the date of this report, the Association is of the opinion that there is no effect on the financial position or financial
performance of the Association as reported in these financial statements for the year ended 30 June 2021.

Except for the above, no other matters or circumstances have arisen since the end of the financial year which
significantly affected or could significantly affect the operations of the Association, the results of those operations or
the state of affairs of the Association in future financial years. 
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Central Highlands Association of Neighbourhood Houses Inc.

ABN 96 376 374 241

Statement by Members of the Committee

The Committee has determined that the Association is not a reporting entity and that this special purpose financial report
should be prepared in accordance with the accounting policies outlined in Note 2 to the financial statements.

In the opinion of the Committee: 

1. the financial statements present a true and fair view of the financial position of Central Highlands Association of
Neighbourhood Houses Inc. as at 30 June 2021 and its performance for the year then ended in accordance with the
financial reporting requirements of the Associations Incorporation Reform Act 2012, and 

2. At the date of this statement, there are reasonable grounds to believe that Central Highlands Association of
Neighbourhood Houses Inc. will be able to pay its debts as and when they fall due.

This statement is made in accordance with a resolution of the Committee and is signed for and on behalf of the Committee
by:

President ..................................................................

Vicki Coltman

Vice President ..................................................................

Kim Gilliott

Dated 20 October 2021
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